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Independent Auditor’s Report to the Members of Evergreen Retirement Trust

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Evergreen Retirement Trust (the “Scheme”) on pages 2 to 16, which
comprise the statement of net assets available for benefits of the Scheme as at 6 April 2018, and the statement 
of changes in net assets available for benefits, and statement of cash flows for the year then ended of the 
Scheme, and the notes to the financial statements including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the financial statements on pages 2 to 16 present fairly, in all material respects, the financial position
of the Scheme as at 6 April 2018 and its financial performance and cash flows for the year then ended in
accordance with New Zealand Equivalents to International Financial Reporting Standards and International
Financial Reporting Standards.

This report is made solely to the Scheme's members, as a body. Our audit has been undertaken so that we might
state to the Scheme's members those matters we are required to state to them in an auditor's report and for no
other purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Scheme and the Scheme's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Basis for Qualified Opinion

The Scheme’s investments in Penrich G10 Currency Income Fund and GDI No. 36 Perth CBD Office Trust are
carried at £2,263,782 million and £503,703 million in the statement of net assets available for benefits at net
realisable value which represents 24% and 5% of net assets, respectively.  The Penrich G10 Currency Income
Fund, is a related party of the Scheme as disclosed in Note 11. The Scheme’s investment in the Fund and Trust
are valued using prices supplied by the Manager of the Fund.

The audited financial statements of Penrich G10 Currency Income Fund and GDI No. 36 Perth CBD Office Trust
are not yet available, and the Scheme manager has not estimated the net realisable value of these investments.
We were unable to satisfy ourselves by alternative means the valuation of the Scheme’s investments in Penrich
G10 Currency Income Fund and GDI No. 36 Perth CBD Office Trust, therefore we have been unable to quantify
any adjustments that might have been found to be necessary had we been able to obtain sufficient evidence
concerning valuation of the Scheme’s investment in Penrich G10 Currency Income Fund and GDI No. 36 Perth
CBD Office Trust.

We conducted our audit in accordance with International Standards on Auditing (New Zealand).  Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report.

We are independent of the Scheme in accordance with Professional and Ethical Standard 1 (revised) Code of
Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board, and we
have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Other than in our capacity as auditor we have no relationship with, or interest in, the Scheme. We provide
assurance services to the Scheme in relation to maintenance of the register of units and we report to the Trustee
as required by the Scheme’s Trust Deed.

Emphasis of Matter - Basis of Preparation of the Financial Statements

The financial statements have been prepared on a realisation basis as described in Note 2 (ii). This basis differs

from the normal convention in that financial statements are usually prepared on the basis that the Scheme will

carry on business as a going concern. Under the realisation basis, the financial statements include adjustments to

the net book value of assets, reducing them to the amounts expected to be realised, together with additional

provisions and liabilities which will arise as a result of the Scheme ceasing to trade.

The Trustee has decided to wind up the Scheme on 6 April 2018. As explained in Note 2(ii), no adjustments were
made to the value of the Scheme illiquid assets and plans to wind up the Scheme liquidating investments as their
redemption terms allow.
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Our opinion is not further qualified in respect of this matter. 

Information Other than the Financial Statements and Auditor’s Report 

The Scheme Manager is responsible for the Annual Report, which includes information other than the financial 
statements and auditor’s report. 

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained during the audit, or otherwise appears to be materially misstated. 

If, based upon the work we have performed on the other information obtained prior to the date of this auditor’s 
report, we conclude that there is a material misstatement of this other information, we are required to report that 
fact. We have nothing to report in this regard. 

Scheme Manager’s Responsibilities for the Financial Statements 

The Scheme Manager is responsible for the preparation and fair presentation of the financial statements that 
comply with generally accepted accounting practice in New Zealand, as defined in the Financial Reporting Act 
2013, are in accordance with New Zealand Equivalents to International Financial Reporting Standards and 
International Financial Reporting Standards, and for such internal control as the Scheme Manager determine is 
necessary to enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, the Scheme Manager is responsible for assessing the Scheme’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Scheme Manager either intends to liquidate the Scheme or cease 
operations, or have no realistic alternative but to do so.  

Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with International Standards on Auditing (New Zealand) will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

As part of an audit in accordance with International Standards on Auditing (New Zealand), the auditor exercises 

professional judgement and maintains professional scepticism throughout the audit. The auditor also: 

► Identifies and assesses the risks of material misstatement of the financial statements, whether due to 

fraud or error, designs and performs audit procedures responsive to those risks, and obtains audit 

evidence that is sufficient and appropriate to provide a basis for the auditor’s opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

► Obtains an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Scheme’s internal control. 

► Evaluates the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Scheme Manager. 

► Concludes on the appropriateness of Scheme Manager’s use of the going concern basis of accounting. 

When such use is inappropriate and management uses an alternative basis of accounting, we conclude on 
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the appropriateness of Scheme Manager’s use of the alternative basis of accounting. We also evaluate 

the adequacy of the disclosures describing the alternative basis of accounting and reasons for its use. 

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 

► Evaluates the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 

The auditor communicates with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that the auditor identifies during the audit.  

 

 

 

Chartered Accountants
Christchurch
31 August 2018


